
TEMPORARY SCHEME FOR SMALL AMOUNTS OF COMPATIBLE AID 
This new scheme provides additional flexibility to provide support for business during the current economic downtown, enabling public bodies to provide aid of up to €500,000 to companies.  It is valid until 31 December 2010.  
The EC has approved this UK scheme (N 43/2009) under the Temporary Framework on State aid to tackle the effects of the credit squeeze on the real economy.  Scottish Ministers pressed for early notification of this scheme which the UK subsequently adopted.  The proposal was approved within a week of notification.

Annex A provides summary details of the notification, scope for aid and conditions attached to utilisation.  A number of conditions apply to any aid provided:
Maximum amount of aid - Aid granted under this scheme must not exceed the ceiling of €500,000 taking into account any other De Minimis aid received from all public sources (see Annex A).  Prior to granting aid, a declaration must be obtained from the undertaking concerned about any De minimis aid received during the current fiscal year to ensure the limit is not exceeded.

Cumulation - When aid granted under this measure is combined with other aid measures the maximum aid intensities indicated in the relevant guidelines or regulation must be respected.

Record Keeping & Reporting - When aid is granted under this scheme, detailed records must be maintained.  This should include all information necessary to establish that all the conditions have been observed.  To meet EC reporting requirements, Scottish Government State aid Unit will require regular reports on aid provided under the scheme, the first being due by 31 July 2009.  It is anticipated that the EC will require a greater standard of reporting under this measures to enable evaluation of its usage.  If you intend to provide aid under this scheme please contact the State Aid Unit at Meridian Court, Glasgow.

Firms in difficulty – The scheme only applies to firms which were not in difficulty on 1 July 2008.  While it can be used to award aid to firms that have entered into difficulty as a result of the global financial and economic crises, it does not replace the guidelines on aid for rescue and restructuring of firms in difficulty which the EC believe continues to provide the best tool to ensure long term viability of such firms.

Sectoral Restrictions - It does not apply to export aid, aid favouring domestic over imported products, the fisheries sectors or undertakings active in the primary production of agricultural products.

For more information on the scheme contact the Scottish Government State Aid Unit (0141-242-5816), read the website www.stateaidscotland.gov.uk or email stateaid@scotland.gsi.gov.uk
ANNEX A

Beneficiaries

The scheme applies to SMEs and large firms in the UK.  No aid under this scheme will be granted to large firms which were, on 1 July 2008, firms in difficulty in the meaning of point 2.1 of the Community guidelines on State aid for rescue and restructuring for firms in difficulty, nor to SMEs which were on that date firms in difficulty in the meaning of Article 1 (7) of the General Block Exemption Regulation. SMEs are defined in line with Annex 1 to the General Block Exemption Regulation (EC) No 800/2008

The scheme may be applied to firms that were not in difficulty on 1 July 2008, but entered into difficulty thereafter as a result of the global financial and economic crisis. 

Sectoral Scope and Exclusions

The scheme may be applied in all sectors, with the exception of the sectoral exclusions laid down in sections 4.2.2 (d) and (h) of the Temporary Framework.

Export aid and aid favouring domestic over imported goods and services are also excluded, as laid down in section 4.2.2 (e) of the Temporary Framework.

Basic Elements of the Scheme

All the conditions laid down in section 4.2.2 for granting small amounts of compatible aid must be fully met. In particular:
· The aid shall not exceed €500,000 per undertaking, as laid down in section 4.2.2(a) of the Temporary framework for State aid measures to support access to finance in the current financial economic crisis.  All figures used shall be gross, that is, before any deduction of tax or other charge.  Where aid is awarded in a form other than a grant, the aid amount shall be the gross grant equivalent of the aid;

· Before granting the aid, the aid granting authorities shall obtain from the undertakings concerned a written or electronic declaration about any De minimis aid (as defined in the Commission De Minimis Regulation) or aid granted under this measure received during the current fiscal year (section 4.2.2 (g), first sentence).  Aid may not be cumulated with De Minimis support in respect of the same eligible costs.  The total amount of De minimis aid and aid granted under this measure per undertaking in the period 1.1.2008 to 31.12.2010 must not exceed €500,000 (section 4.2.2 (g), second sentence);

· Where the aid granted under this measure is to be combined with other compatible aid or with other forms of Community financing, the maximum aid intensities indicated in the relevant Guidelines or Block exemption regulations will be respected (section 4.7, last paragraph);

· Where this measure applies to undertakings active in the processing and marketing of agricultural products (as defined in Article 2.3 and 2.4 of Regulation (EC) 1857/2006), the amount of the aid is not fixed on the basis of the price or quantity of such products purchased from primary producers or put on the market by the undertakings concerned, or the aid is not conditional on being partly or entirely passed on to primary producers (section 4.2.2 (h), second sentence).

